
Briefly put, September interest rate markets were roughly unchanged, whilst equity markets re-

ceived heavy blows. 

Market consensus has been for quite a while that economies, in general, are moving slowly, but 

steadily forward. This has in Europe been the case for most of this decade, albeit with significant 

differences in pace amongst countries. And economic activity has been unaffected by remarkable 

manifestations from political agents although financial markets increasingly are susceptible to such, 

this being preponderantly the case for equity markets, as bond markets still are seeing solid buying 

from agents with reduced price sensibility. 

Augmented price fluctuations and the sheer duration of the upward trend prompt curiosity as to 

how soon we will see the next recession – and expressly to which means central banks are supposed 

to have left with interest rates below zero and swelling balances. A survey among analysts indicates 

that we could have one to two years until economic trends deteriorate. As of now, this seems close 

enough for markets to reduce risk. 

Government bond yields were close to unchanged within the month despite the general risk-off 

mode. Mortgage bonds, however, underperformed up to three quarters of a percentage point. 

Refinancing activity amongst mortgage debtors is still low in the high-coupon segment, but annoying 

increases in redemptions in 3% and 3.5% coupon bonds took place just before the deadline to the 

January payment.  

The fund is not aggressively invested and saw a gain of 0.09% in the month and 4.32% in 2018. 

For 2018 we expect a return around 5-7%, due to favorable funding rates and an anticipation of low 

prepayment figures. We expect a return of 4-9% for 2019. 
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Fund information 

ISIN:    DK0060700003 

Type:    Accumulating 

Bloomberg ticker DKK:  HPDABND DC 

Bloomberg ticker SEK:  KAPDOSK  DC 

 

Inception date:   28-02-2016 

Subscriptive fee:  1.50% 

Redemption fee:  0.75% 

Risk indication:  No indicator 

Return 
% 2018  

Jan Feb Mar Apr May June July Aug Sep Oct Nov Dec YTD 

HP Hedge 
SEK 

1.22 -0.48 0.66 0.62 0.34 0.45 0.66 0.22 0.45 0.09   4.32 

NAV 118.18 117.61 118.39 119.12 119.53 120.07 120.86 121.13 121.68 121.79    

Return 
%  2017 

Jan Feb Mar Apr May June July Aug Sep Oct Nov Dec 2017 

HP Hedge 
SEK 

0.75 0.08 1.10 0.62 0.74 0.66 0.45 0.34 0.81 0.50 0.92 0.49 7.72 

NAV 109.19 109.28 110.48 111.17 111.99 112.73 113.24 113.63 114.55 115.12 116.18 116.75  

Return 
%  2016 

Jan Feb Mar Apr May June July Aug Sep Oct Nov Dec 2016 

HP Hedge 
SEK 

 - 1.35 2.12 0.79 -0.22 1.01 0.89 0.05 0.91 0.75 0.44 8.38 

NAV  100.00 101.35 103.50 104.32 104.09 105.14 106.08 106.13 107.10 107.90 108.38  


